UNAUDITED
Schedule H-2

TREASURER OF STATE

STATE FUNDS-INVESTMENTS
CARRYING AMOUNT, CUSTODIAL CREDIT RISK AND UNREALIZED GAIN/(LOSS)
(EXCLUDING LOTTERY COMMISSION'S STRUCTURED INVESTMENTS)
AS OF JUNE 30, 2009

(A) (B) (©) (D) (B) (F)
Investments Held by the Total Write-Downs =(B)-(C)+(D)+(E)
Not Exposed Counterparty Total Cost-Based Purchased for
to Custodial and Not in the Carrying Valuation Accrued Amortization Unrealized
Investment Type Credit Risk State's Name Total Amount includes PAI) Interest (PAI) of Premiums Gain/(Loss)
(stated at FV-settlement date basis) (stated at FV- (stated at cost-
trade date basis) trade date basis) (trade date basis) (trade date basis)
U.S. Government Obligations.............. $ 229,805,808 $ - $ 229,805,808 $ 229,805,808 $ 225,473,478 $ 61,141 $ - $ 4,393,472
U.S. Agency Obligations..................... 7,058,764,589 - 7,058,764,589 7,058,764,589 7,009,390,843 12,500 - 49,386,245
Commercial Paper..........c.cccccveeeeennen. 99,951,167 - 99,951,167 99,951,167 99,951,167 - - -
Victory Fed Money Market-Sweep*..... - 29,692,989 29,692,989 29,692,989 29,692,989 - - -
Israel Bonds.........ccooeeeiieeniiiienieeeienn 38,000,000 - 38,000,000 38,000,000 38,000,000 - - -
7,426,521,564 29,692,989 7,456,214,554 7,456,214,553 7,402,508,477 73,641 - 53,779,717
Investments Not Subject to Custodial
Credit Risk by Their Nature:
STAR ORNi0...c.eviiriiieiiccieec 422,652,561 - 422,652,561 422,652,561 422,652,561 - - -
Money Market Funds................ccoee..... 400,888,173 - 400,888,173 400,888,173 400,888,173 - - -
Total Investments..........ccccoeveevnieinnnn. $ 8,250,062,298 $ 29,692,989 $ 8,279,755,287 $ 8,279,755,287 8,226,049,211 $ 73,641 $ - $ 53,779,717

Add: Investment Trade Receivables @ 6/30/09:

Lottery Structured(302 & 305) @ Cost (Settlement Basis) 586,013,400

Certificates of Deposit- BidOhio (304)........ccccoccvvveeeviieeeeeenen, 14,500,000

Certificates of Deposit- SAVE NOW (303).....ccoiiuiiiiriiiiee e e e e 600,639,178

MMKT & Demand Deposit - Save NOW (303)....c.cuuvieiiiiiieeiiiiiieeesiieeeessineeesssieeee e e 5,276,923
Subtract:  Investment Trade Payables @ 6/30/09:

Total Investments per Schedule H-L..........ccooiiiiiiii e $ 9,432,478,712

Prepared by: Swati Chandorkar

Treasurer of State's Accounting Department

Date: 07/22/09

Phone: 466.2773

E-Mail: swati.chandorkar@tos.ohio.gov 1



Investment Summary

UNAUDITED

(Fair Value-Settlement Basis) 295 296 297 299 300 301 303 304 Total
U.S. Government Obligations:
SLG Demand Deposits.................... $ - $ - $ 15,969,758 $ - $ - $ - $ - $ 15,969,758
U.S. Treasury NOtesS...........ceeeeennnee - - - - - - - 213,836,050 213,836,050
229,805,808
U.S. Agency Obligations:
FFCB Adjust Rate Bond................... - - - - 5,000,000 - 75,000,000 - 80,000,000
FFCB Discount Note........cccceeeeeennn.. 264,928,000 264,928,000
FHLB Discount Note...................eee. - - - - 1,406,467,238 - - 1,406,467,238
FHLMC Discount Note..........ccce...... - - - - 534,913,591 - - - 534,913,591
FNMA Discount Note..............c.ueeeees - - - - 697,688,661 - - - 697,688,661
FFCB Debenture............... - - - - - 10,359,400 - - 10,359,400
FHLB Debenture................ 1,162,770,380 256,915,520 - - - 433,332,350 - 75,992,500 1,929,010,750
FHLMC Debenture - - - - - 176,641,400 - 176,641,400
FHLMC Medium Term Note............. - - - - 298,756,850 - - 298,756,850
FNMA Debenture.........ccccuvveeeeeeee.n. 977,414,320 231,170,800 - - - 441,607,280 - - 1,650,192,400
FNMA Medium Term Note............... - - - - - 9,806,300 - - 9,806,300
7,058,764,589
Commercial Paper.........c.ccccccceveeeennen. - - 99,951,167 - 99,951,167
STAR ORNiO.....cccoeiiiiiiiiiieeeeeeeeeeee, 4,569,468 14,792,244 - - 154,832,507 124,861,984 - 123,596,357 422,652,561
Israel BondS.......ccceeeeeeieeeeeeiiiiieeeeiiinnns - - - - - 38,000,000 - - 38,000,000
Money Market Funds-KEY.................. - - - - 29,692,989 - - - 29,692,989
Money Market Funds................ccoue.... 118,610,984 1,010,618 - - 235,758,606 16,186,798 - 29,321,166 400,888,173
Total.....oooo 2,263,365,153 503,889,182 15,969,758 - 3,429,232,758 1,549,552,362 75,000,000 442,746,073 8,279,755,287
Add:
C/D's(Bid-Ohio-304).......cccccccevuvnnnn. 14,500,000 14,500,000
LOT Structured Investments (302)... 630,887,567
Linked Deposits (303)......cccccccvveeenne 524,063,168 524,063,168
AG-Linked Deposits (303)................ 57,522,010 57,522,010
Save Now (303)(C/D'S)...cccccevvveeeanns 19,054,000 19,054,000
Save Now (303)(MMKT & DD)......... 5,276,923 5,276,923
Mega Millions (305) 122,247,684
Grand Total............coeeeeviiininnnns $ 2,263,365,153 $ 503,889,182 $ 15,969,758 $ - $ 3,429,232,758 $ 1,549,552,362 $ 680,916,101 $ 457,246,073
$ 9,653,306,639




UNAUDITED

Investment Summary

(Fair Value-Trade Date Basis) 295 296 297 299 300 301 303 304 Total
U.S. Government Obligations:
SLG Demand Deposits.................... $ - $ - $ 15,969,758 $ - $ - $ - $ - $ 15,969,758
U.S. Treasury NOtesS...........ceeeeenneee - - - - - - - 213,836,050 213,836,050
229,805,808
U.S. Agency Obligations:
FFCB Adjust Rate Bond................... - - - - 5,000,000 - 75,000,000 80,000,000
FFCB Discount Note........cccoeeeeeennn.. 264,928,000 264,928,000
FHLB Discount Note..........c.ccccoveenene - - - - 1,406,467,238 - - 1,406,467,238
FHLMC Discount Note..........cccoe...... - - - - 534,913,591 - - 534,913,591
FNMA Discount Note............c.coeeeee - - - - 697,688,661 - - 697,688,661
FFCB Debenture.......coccoeeeevveeeninnnes - - - - - 10,359,400 - 10,359,400
FHLB Debenture...........cccccvcvvernnncene 1,162,770,380 256,915,520 - - - 433,332,350 - 75,992,500 1,929,010,750
FHLMC Debenture..............ccccevvveeee - - - - 176,641,400 - 176,641,400
FHLMC Medium Term Note............. - - - - 298,756,850 - 298,756,850
FNMA Debenture...........cccceveueeennncene 977,414,320 231,170,800 - - - 441,607,280 - 1,650,192,400
FNMA Medium Term Note............... - - - - - 9,806,300 - 9,806,300
7,058,764,589
Commercial Paper.........ccccooceeeeennnen. - - 99,951,167 - 99,951,167
STAR ORNi0...c.eviiiiiiiiiciec 4,569,468 14,792,244 - - 154,832,507 124,861,984 - 123,596,357 422,652,561
Israel BondS.......coeeeeeeeieeeeeeiiiiieeeiiiienns - - - - - 38,000,000 - 38,000,000
Money Market Funds-KEY.................. - - - - 29,692,989 - - 29,692,989
Money Market Funds.............cccoevvene 118,610,984 1,010,618 - - 235,758,606 16,186,798 - 29,321,166 400,888,173
Total..ooiieiice 2,263,365,153 503,889,182 15,969,758 - 3,429,232,758 1,549,552,362 75,000,000 442,746,073 8,279,755,287
Add:
C/D's(Bid-Ohio-304)........cccccecvvrinnen. 14,500,000 14,500,000
LOT Structured Investments (302)... 630,887,567
Linked Deposits (303)........ccceerueene 524,063,168 524,063,168
AG-Linked Deposits (303)................ 57,522,010 57,522,010
Save Now (303)(C/D'S)......cccverveenns 19,054,000 19,054,000
Save Now (303)(MMKT & DD)......... 5,276,923 5,276,923
Mega Millions (305)........ccccceeevinnnnnn. 122,247,684
Grand Total........ccooeeeiiieiiines $ 2,263,365,153 $ 503,889,182 $ 15,969,758 $ - $ 3,429,232,758 $ 1,549,552,362 $ 680,916,101 $ 457,246,073

$ 9,653,306,639




Investment Summary
(Fair Value-Trade Date Basis)-Continued

% of Total

Commecial Paper by Issuer: Investments U.S. Agency Obligations by Issuer:
ABN AMRO NA FINANC...........ccc... 0.00%  FFCB....ottiiiiiiiiieee e
ABBEY NATIONAL NA......c.ccocvieae 0.00%  FHLB....coooiiiiiiie e
AMERICAN EXPRESS..........ccccueeeee 0.00%  FHLMC.....iiiiiiiiiiieeeeeiiieeeee e
AMERICAN HONDA GENERAL...... 0.00%  FNMA ..o
BANK OF AMERICA..........ccovveeiins 49,968,667 0.60% Total U.S. Agency Obligations..............
CBA (DE) FINANCE............cccoverinenne 0.00%
GENERAL ELECTRIC........cceveeeeennn. 0.00%
HSBC FINANCE.........ccceiiviiiiiiee 0.00%
JP MORGAN CHASE.........ccccceeennn. 0.00%
CITIBANK FUNDING ......c.cccevrennee. 49,982,500 0.60%
RABOBANK USA FINAN.............c... 0.00%
WELLS FARGO......cccooviirriiiiiiee 0.00%

Total U.S. Commercial Paper.............. 99,951,167 1.21%

$ 355,287,400 4.30%
3,335,477,988 40.36%
1,010,311,841 12.23%
2,357,687,361 28.53%

$ 7,058,764,589 85.42%

Exceeds Five Percent of Total Investments
Exceeds Five Percent of Total Investments
Exceeds Five Percent of Total Investments

UNAUDITED



Investment Summary

UNAUDITED

(Cost-Trade Date Basis) 295 296 297 299 300 301 303 304 Total
U.S. Government Obligations:
SLG Demand Deposits........cccccceuee. $ - $ - $ 15,969,758 $ - $ - $ - 15,969,758
U.S. Treasury Notes - - - - - - - 209,442,578 209,442,578
225,412,336
U.S. Agency Obligations:
FFCB Adjust Rate Bond................... - - - - 5,000,000 75,000,000 80,000,000
FFCB Discount Note..........c.ccceveeene 264,927,426 264,927,426
FHLB Discount Note............ccceevveeee - - - - 1,406,407,002 - 1,406,407,002
FHLMC Discount Note..................... - - - - 534,541,326 - 534,541,326
FNMA Discount Note............ceevvveeee - - - - 697,331,271 - 697,331,271
FFCB Debenture...........cccocvveeineennns - - - - 9,960,800 - 9,960,800
FHLB Debenture................ 1,155,000,000 255,000,000 - - 430,530,731 - 75,669,000 1,916,199,731
FHLMC Debenture - - - 175,031,100 - 175,031,100
FHLMC Medium Term Note............. - - - 294,992,188 - 294,992,188
FNMA Debenture..........cccccvcvvernnncene 956,000,000 226,000,000 - - 437,987,500 - 1,619,987,500
FNMA Medium Term Note............... - - - 10,000,000 - 10,000,000
7,009,378,343
Commercial Paper.........ccccoocveeeeennnen. - - 99,951,167 - 99,951,167
STAR ORNi0...ceviiiiiiiiiciiecc 4,569,468 14,792,244 - - 154,832,507 124,861,984 - 123,596,357 422,652,561
Israel Bonds.........ccocvvvevieeiniienriecen - - - 38,000,000 38,000,000
Money Market Funds-KEY.................. - - - 29,692,989 - 29,692,989
Money Market Funds.............cccevvene 118,610,984 1,010,618 - - 235,758,606 16,186,798 - 29,321,166 400,888,173
Total..ooiieieice 2,234,180,453 496,802,862 15,969,758 - 3,428,442,294 1,537,551,101 75,000,000 438,029,101 8,225,975,570
Add:
C/D's(Bid-Ohio-304).........ccccecvvrennen. 14,500,000 14,500,000
LOT Structured Investments (302)... 472,095,881
Linked Deposits (303)........cccceerueene 524,063,168 524,063,168
AG-Linked Deposits (303)................ 57,522,010 57,522,010
Save Now (303)(C/D'S)......ccccvereveenns 19,054,000 19,054,000
Save Now (303)(MMKT & DD)......... 5,276,923 5,276,923
Mega Millions (305) 113,917,520
Grand Total........ccooceeriiieriines $ 2,234,180,453 $ 496,802,862 $ 15,969,758 $ - $ 3,428,442,294 $ 1,537,551,101 $ 680,916,101 452,529,101

PAI (trade basis) @ 6/30/09:

Total USTN @ 6/30/09

Total FHLMC Debenture @ 6/30/09

9,432,405,071

8,225,975,570
61,141

12,500

8,226,049,211




* Note about Victory Federal Money Market End-of-Day Sweep Account at Key Bank:

Under the overnight end-of-day sweep structure, Key Bank withdraws the funds from the State's account, deposits the funds into an omnibus account at the bank,
pools similar withdrawals from other Key Bank customers in to this omnibus account, then purchases shares in the Victory Federal Money Market Fund

in Key Bank's name. The next morning's transaction liquidates the overnight investment and re-deposits the funds into an omnibus account; Key Bank

then reapportions the omnibus account balance into each participating customer bank account, including the State's Regular Account.

Under this "one-to-many" sweep, the State essentially becomes a creditor of Key Bank. Key Bank pools the State's money with that of its other customers

to purchase an overnight asset on its behalf. Key Bank has, in essence, issued a promissory note to repay the amount withdrawn from the State's Regular Account
by the next morning. In the event of a bank failure or the FDIC seizes bank assets after the sweep has been made, then the State would be viewed as

a creditor of the bank, not as a depositor.

Domestic sweeps purchase U.S.-based investments, such as the Victory Federal Money Market Fund, using the dollar as their natural currency. Such sweeps,
when structured appropriately, are relatively protected under bankruptcy.

For purposes of GASB 40 disclosure, investments in money market funds are generally not subject to custodial credit risk by their nature.
However, in the case of the overnight "one-to-many" sweep investment at Key Bank, the holding has been classified as "Held by the Counterparty and
not in the State's Name" for the reasons stated above.

Source: Association for Financial Professionals, AFPonline.org News, "Is Your Sweep Safe?," July 14, 2008

(The above article expressly notes that the question as to whether sweep accounts are safe in the event of a bank failure emerged during a recent meeting of the
AFP's Government Relations Committee and the FDIC. As a consequence, the facts discussed in the article were not widely and generally known, as of June 30, 2008.)

UNAUDITED



