State of Ohio
Air Quality Development Authority

Role and Overview

The Ohio Air Quality Development Authority helpsns@rve air as a natural resource, prevents or flzte
pollution, assists in the financing of air qualfacilities for industry, commerce, and researcld ancourages the
development and deployment of advanced energy téatjies to create jobs and protect the environment.

The authority is governed by a seven-member bdéxe of the members are public members appointethby
Governor. The other two members are the directbtienOhio Department of Health and the Ohio Enwvinental

Protection Agency. The day-to-day functions of sughority are performed by a staff of ten. The arith assists
businesses in meeting environmental mandates bpding the purchase, construction, or installatbair quality

improvement facilities, including advanced energghihologies. These activities are funded throughiridtrative

fees charged to the beneficiaries of its bond mslibe authority operates the Ohio Clean Air Omimals for the
Small Business Program, which is funded by revagarerated by permit fees collected pursuant t@ Mtlof the

federal Clean Air Act Amendments of 1990. The atitiicalso operates the Ohio Coal Development Offigkose

mission is to encourage research, developmentdaptbyment of clean coal technologies; this progrsuiunded

by a combination of general revenue funds and oesgarch bond proceeds. Finally, the authority stpphe

Office of the Governor’'s Energy Advisor includingnplementation of the advanced energy job stimuhagnam.

These activities are funded by a combination okss®ients on other agencies and bond proceeds.iokddlit
information regarding the Ohio Air Quality Developnt Authority is available dtttp://www.ohioairquality.org/

Summary of Budget History and Recommendations
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= The Air Quality Development Authority saw a subsianincrease in funding due to Amended Substitute
House Bill 554. The bill allocated increased aditlydior Coal Research & Development funding in &kgear
20010 as well as increased authority for Advancedr§y Research & Development in fiscal years 204d a
2011.

= Advanced Energy Research and Development fundieg sefiscal years 2010 and 2011 is appropriatetbun
the Facilities Establishment fund group, whichabldhe disbursement and repayment of loans andsgran
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General Revenue 7,596 7,431 8,172 8,723 6.7 10,39319.1 11,371 9.4
General Services 0 0 121 307 154.3 307 0.0 307 0.0
Federal Special Revenue 0 38 417 0 -100.0 0 0.0 0 0.0
Agency 444 497 451 629 39.5 629 0.0 629 0.0
Coal Research & Development 4,182 4,588 5,700 000,0 75.4 66,000 560.0 10,000 -84.8
Facilities Establishment 0 0 0 0 0.0 28,000 100.0 28,000 0.0
TOTAL 12,222 12,553 14,862 19,659 32.3 105,329 435.8 50,308 -52.2
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= Due to changes in the method of coding transactiorthe state accounting system, the Transfers &-No
Expense category and Debt Service category expeadihave been aggregated and reported as the dotigm
Settlements and Bonds category in fiscal years 20062007 and as the Transfers & Non-Expense aatégo
2008.

Personal Services 666 687 722 905 25.2 949 49 959 1.1
Purchased Personal Services 73 105 79 108 37.4 9512.0 - 115 21.1
Supplies & Maintenance 252 218 -10 359 3,838.4 246-31.6 215 -12.4
Equipment 1 0 0 0 0.0 0 0.0 0 0.0
Subsidies & Shared Revenue 4,195 4,603 7,114 10,095 41.9 94,071 831.9 38,071 -59.5
Judgments, Settlements, & Bonds 7,035 6,940 0 0 0.0 0 0.0 0 0.0
Debt Service 0 0 0 8,193 100.0 9,968 21.7 10,947 8 9.
Transfers & Non-Expense 0 0 6,956 0 -100.0 0 0.0 0 0.0
TOTAL 12,222 12,553 14,862 19,659 32.3 105,329 435.8 50,308 -52.2

= |In fiscal year 2008 the Air Quality Development Aatity was reimbursed for previous expenses fallittg
the Supplies & Maintenance category. As a resudt tbport reflects a negative spending total. As the
accounting period is now closed the figure canmotdvised for reporting purposes.
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PROGRAM SERIESO01: Air Quality Development Authority

This program series combines financing, technisalstance, and research and development supperictturage
investment resulting in better air quality. Theoeffmakes environmental protection and economicid@ment
mutually compatible and beneficial.

Program 01.01: Project Development and Financing

Through the issuance of bonds, the program agsisiic and privatentities in financing air quality improvements,
including deployment and manufacture of advancestgntechnologies. It oversees administration os¢hbond
issues and educates various constituencies onaitygissues.

The Executive Recommendation will fund the following objectives:

= Provide support for the administration and managemg$1.7 billion in outstanding debt;
Educate potential client base about the program;

Assist in developing eligible projects and coortiimgthe application process; and
Oversee issuance of new project revenue bonds.

AGY 5700 898601 Operating Expenses 264,000 264,000

TOTAL FOR PROGRAM 264,000 264,000

Program 01.02: Clean Air Resource Center

This program fulfills the federal requirement tmyide specific assistance to small businesses whigst comply
with the Clean Air Act. It provides technical anishdncing assistance, and fills the role of the $rBalkiness
Ombudsman for Clean Air.

The Executive Recommendation will fund the following objectives:

= Educate small businesses about the requiremette @flean Air Act;

= Provide technical advice on rules, regulations, emapliance options such as new technologies atidtion
prevention;

= Analyze the financing needs of small business¢beagsmeet regulatory challenges; and

= Provide financing assistance for small businesestment necessary to comply with the Clean Air Aabging
from new management systems to process changesvtommodified equipment.

AGY 4790 898602 Small Business Ombudsman 294,290 294,290
AGY 5A00 898603 Small Business Assiséanc 71,087 71,087

TOTAL FOR PROGRAM 365,377 365,377

Program 01.03: Ohio Coal Development Office (OCDO)

This program encourages research, developmentdapbbyment of clean coal technologies through aimgrd
grants and loans. Since coal is a prominent Oh&ggnsource, research is geared toward economielaawent,

environmentally sound coal usage, and sustaimalaificoal use as a clean energy source. OCDO afsosts the
Ohio Coal Research Consortium, a network of Ohivemsities conducting research in the clean coatrielogy

arena. It implements and administers the coal @ouf the Advanced Energy Job Stimulus program.
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The Executive Recommendation will fund the following objectives:

= Award and administer grants and loans to assistdéwelopment and deployment of technologies whidh w
make coal, particularly Ohio coal, an economicaltyg environmentally responsible energy source;

®=  Provide technical, administrative, and managemssistnce to grantees;

=  Monitor technological advances in the field andatggic policies developed by federal agencies and
corporations;

=  Work with the Technical Advisory Committee to detéme program direction, identify R&D priorities, wkdop
program solicitations, review proposals, and avegets; and

= Support the Ohio Coal Research Consortium.

GRF GRF 898402 Coal Development Office 424,146 424,146
GRF GRF 898901 Coal R&D Gen Obligation Debt Service 9,968,400 10,947,000
046 7046 898604 Coal Research & DevetyprRund 66,000,000 10,000,000
TOTAL FOR PROGRAM 76,392,546 21,371,146

Program 01.04: Energy Strategy Development

This program supports the work of the Governor’'sifgg Advisor at a general policy level. It alscemees overall
implementation and administration of the Advancegkrgy Job Stimulus program, designed to create Qbie
jobs by investing in technologies ranging from gryeefficiency to renewable energy to new generatioclear. It
specifically administers the non-coal portion ochttiprogram. The program also works with delegatexsgnnel
from each state agency to identify, categorize, emardinate all programs that have an impact ote staergy
policy and works with the delegates to achieveetad reductions.

The Executive Recommendation will fund the following objectives:

=  Award and administer grants and loans to assistdéggloyment and manufacture of advanced energy
technologies to create jobs and a globally competadvanced energy industry in Ohio;

Provide technical, administrative, and managemssis&nce to recipients;

Work with stakeholders across the state to guagahta all interests are understood and considered;

Develop a comprehensive state energy strategy;

Coordinate multiagency economic development effioreedvanced energy;

Identify all programs with an impact on energy &suand then to coordinate and target implememntaifo
those programs to accomplish established energgypabjectives and implement a common measurenoanht t

to ensure that all state agencies compute and &aekgy consumption in a consistent manner thatvall
“apple to apples” comparisons in both owned andddaroperties;

=  Guide agencies in the use of that tool to achiaveaggregate 15 percent reduction in energy consampt
within three state fiscal years and to exploreaptito economically expand the use of alternativg ¥ehicles
in the state fleet;

= Build partnerships with Ohio universities, reseaiphtitutions, utilities and businesses to expagdeén
energy” opportunities;

=  Work with colleges and universities to design anmgplement the Governor's Higher Education Energy
Challenge using teams of staff, faculty, studeat&l administrators to design innovative stratefpesampus
energy efficiency and conservation; and

= Continually refine the program to meet new chalEngnd a changing energy environment.
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GSF 5EGO 898608 Energy Strategy Devetsgm 307,000 307,000
7004 C89800 Advanced Energy R&D Tdga 9,000,000 9,000,000
7005 C89801 Advanced Energy R&D 19,000,000 19,000,000

TOTAL FOR PROGRAM 28,307,000 28,307,000
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Air Quality Development Authority

FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 % FY 2011
FUND ALI ALl NAME ACTUAL ACTUAL ACTUAL ESTIMATE RECOMMENDED CHANGE RECOMMENDED CHANGE
GRF 898401 Future Gen Assistance 0 0 1,000,000 0 0 .0 0 .0
GRF 898402 Coal Development Office 560,032 490,260 216,236 530,183 424,146 -20.0 424,146 0.0
GRF 898901 Coal R&D Gen Obligation Debt Service 33,892 6,940,271 6,956,136 8,192,500 9,968,400 21.7 10,947,000 9.8
TOTAL General Revenue 7,595,524 7,430,531 8,172,372 8,722,683 10,392,546 191 11,371,146 9.4
5EGO 898608 Energy Strategy Development 0 0 120,734 307,000 307,000 0.0 307,000 0.0
TOTAL General Services 0 0 120,734 307,000 307,000 0.0 307,000 0.0
3BMO 898607 Air Quality Dvlp-Fed/Oxy Fuel 0 37,557 417,458 0 0 .0 0 .0
TOTAL Federal Special Revenue 0 37,557 417,458 0 0 .0 0 .0
7004 C89800 Advanced Energy R&D Taxable 0 0 0 0 0® @00 .0 9,000,000 0.0
7005 C89801 Advanced Energy R&D 0 0 0 0 19,000,000 .0 19,000,000 0.0
TOTAL Advanced Energy 0 0 0 0 28,000,000 .0 28,000,000 0.0
4790 898602 Small Business Ombudsman 200,216 238,61 196,042 294,290 294,290 0.0 294,290 0.0
5700 898601 Operating Expenses 231,145 253,807 8252, 264,000 264,000 0.0 264,000 0.0
5A00 898603 Small Business Assistance 12,568 4,586 2,240 71,087 71,087 0.0 71,087 0.0
TOTAL Agency 443,928 497,002 451,156 629,377 629,377 0.0 629,377 0.0
7046 898604 Coal Research & Development Fund 1782, 4,588,316 5,700,184 10,000,000 66,000,000 560.0 10,000,000 -84.8
TOTAL COAL RESEARCH & DEVELOPMENT 4,182,174 4,588,316 5,700,184 10,000,000 66,000,000 560.0 10,000,000 -84.8
TOTAL Air Quality Development Authority 12,221,626 12,553,406 14,861,904 19,659,060 105,328,923 435.8 50,307,523 -52.2

Executive Budget for FY's 2010 and 2011

60f 6



