Treasurer of State

Schedule H-10
Securities Lending Program — GASB No. 28 and 40 Disclosures
State Funds — Regular Account
(Excluding the Lottery Commission’s Structured Investment Portfolio)
As of June 30, 2013
(dollars in thousands)

(A) (B) © ©)

Type of Investment

Outon Loan ----------- —
(Please specify Other Investment
Types Out on Loan in Column (C))

U.S. Government
Obligations
(excluding
investments in Strips)

U.S. Agency
Obligations
(excluding investments
in Strips)

U

Continue to . . .

Risk Category Originally
Assigned to Underlying
Investments Out on Loan
(Investment Risk Categories
broken out by dollar cost-based
valuation):

Not Exposed to Custodial Credit

925,684 | $ 309,140 | $

Held by the Counterparty and not
in the State’s Name.....................

Held by the Counterparty’s Trust
Department or Agent and not in

the State’s Name...........cccceeeeen.

Total (stated @ cost)

as of June 30, 2013.................

$ 925,684 | $ 309,140 | $

Fair Value of Underlying Invest-
ments Out on Loan broken out
by Investment Risk Categories

Not Exposed to Custodial Credit
RISK. 1+ $ 913992 | $

Held by the Counterparty and not

308,677 | $

in the State’s Name.....................

Held by the Counterparty’s Trust
Department or Agent and not in
the State’s Name...........ccccceeeee.

Total (stated @ fair value)

as of June 30, 2013................. $

913,992 | $ 308,677 | $

SCHEDULE H-10,

General Disclosures................... PAGES 2-3, PART |

Value of Underlying Investments
Out on Loan for which Cash Was
Received as Collateral:

Stated @ COSt.....ceeeevvvvevrieeeenne. $
Stated @ Fair Value................... $

925,684 | $
913,992 | $

309,140 | $ SCHEDULE H-10,
PAGE 4,

308,677 | $ PART Il

Value of Underlying Investments
Out on Loan for which Securities
Received as Collateral Can be
Sold or Pledged without
Borrower Default, in accordance
with the Loan Contract:

Stated @ COSt.....ceeeevvvviiiieeeeenns $ 0.00 | $ 0.00 | $
Stated @ Fair Value................... $ 0.00 | $ 0.00 | $

SCHEDULE H-10,
PAGE 4,
PART IlI

Value of Underlying Investments
Out on Loan a.) in Exchange for

Letter(s) of Credit or b.) for which
Securities Received as Collateral
Cannot be Sold or Pledged:

Stated @ COSt...cvvveeeeeeeeeceean. $ 0.00 | $ 0.00 | $
Stated @ Fair Value................... $ 0.00 | $ 0.00 | $

SCHEDULE H-10,
PAGE 4,
PART IV

(CONTINUED)



Treasurer of State

Schedule H-10
Securities Lending Program — GASB No. 28 and 40 Disclosures
State Funds — Regular Account
(Excluding the Lottery Commission’s Structured Investment Portfolio)
As of June 30, 2013
(Continued, page 2)
(dollars in thousands)

PART I. GENERAL DISCLOSURES

Please provide the following information for securities lending activities affecting the State’s Regular Account
(excluding the Lottery Commission’s Structured Investment Portfolio).

1. What is the source of legal or contractual authorization for the Treasurer of State’s use of securities lending
transactions for this program? (GASB No. 28, 111)

Securities Lending Agency Agreement between the Treasurer of State of Ohio and KeyBank National
Association dated February 18, 2005 as amended on June 14, 2007, February 29, 2008, April 2, 2008,
May 5, 2008, October 7, 2009, February 3, 2010 and November 14, 2012.

Ohio Revised Code 135.143

2. Were there any significant violations of those provisions that occurred during fiscal year 2013? (GASB No. 28,
111)

Yes X _No

If yes, please give details of the violation(s) below.

3. Generally, during fiscal year 2013 (GASB No. 28, 112):
a. What types of securities were lent?
US Government Obligations (Excluding Strips) and US Agency Obligations (Excluding Strips)
b.  What types of collateral were received?
Cash

C. Do the loan contracts specifically allow the Treasurer to pledge or sell collateral securities without
borrower default?

Yes X No

If yes, please complete PART Il below. If no, please complete PART IV below.

d. What is the amount by which the value of the collateral provided is required to exceed the value of
the underlying securities out on loan?

2* percent of the market value of the underlying securities

*The 2 percent is required at the time of the loan. At no point in time can the value of the
collateral be less than 100% of the value of the underlying securities on loan.

e.  What are the restrictions, if any, on the amount of loan contracts that can be made?
There are currently no restrictions on the amount of loan contracts that can be made.
f. Is there any loss indemnification provided to the Treasurer’s Office by its securities lending agents?

X Yes No

If yes, please describe the arrangement below.
“The securities lending agent shall indemnify the Treasurer for any losses resulting from either the
default of the borrower or any violation of this policy.” (Page 10 of the State Treasury Securities
Lending Policy dated September 1, 2011)

(CONTINUED)



Treasurer of State

Schedule H-10
Securities Lending Program — GASB No. 28 and 40 Disclosures
State Funds — Regular Account
(Excluding the Lottery Commission’s Structured Investment Portfolio)
As of June 30, 2013
(Continued, page 3)
(dollars in thousands)

PART . GENERAL DISCLOSURES (Continued)

4,

Do the maturities of the investments made with cash collateral generally match the maturities of their
securities loans? If so, what is the extent of such matching at June 30, 2013? Please describe below. (GASB
No. 28, 113)

As of June 30, 2013, the weighted average maturity of all loans was 3.54 days, while the weighted average
maturity of all collateral was 8.596 days.

What is the amount of credit risk, if any, related to the securities lending transactions at June 30, 20137

Credit risk is calculated as the aggregate of the Treasurer's exposure to individual
borrowers or on individual loans, depending on whether individual loans to the same
borrower can be aggregated for purposes of offset in the event of default. A lender has
exposure if the amount a borrower owes the lender exceeds the amount the lender owes
the borrower.

The amount the borrower owes the lender includes the market value of the underlying
securities (including accrued interest), unpaid income distributions on the underlying
securities, and accrued loan premiums or fees. The amount the lender owes the
borrower includes the cash collateral received, the market value of collateral securities
(including accrued interest), the face value of letters of credit, unpaid income distributions
on collateral securities, and accrued borrower rebates.

Given the definition above, please describe the State’s situation (GASB No. 28, {[14) with respect to credit risk.
Per the information available on the following page titled “Amount of Credit Risk”, the lender owes each

borrower more than each borrower owes the lender; therefore, there is no credit risk to the lender as of
June 30, 2013.

What was the amount of losses on securities lending transactions during fiscal year 2013 resulting from the
default of a borrower or lending agent?

$ 0.00

What was the amount of recoveries during fiscal year 2013 from prior-period losses?

$ 0.00

What were the costs of securities lending transactions during fiscal year 2013 for the following:

Borrower rebates?  $ 1,737

Agent fees? $ 97

How are the above costs recorded in the OAKS System? Are they netted against investment earnings
deposited in OAKS Fund 6080 or other receipts recorded on the OAKS against other funds? Or, are the costs
recorded as cash disbursements on the OAKS? Please explain the mechanics below and cite specific OAKS
funds affected.

Costs are netted against earnings. Investment earnings are posted to OAKS fund 4E90.



Securities Lending Program — GASB No. 28 and 40 Disclosures
State Funds — Regular Account

Treasurer of State

Schedule H-10

(Excluding the Lottery Commission’s Structured Investment Portfolio)

As of June 30, 2013

(Continued)

Lender Owes to Borrower

Borrower Owes to Lender

Total Amount

Total Amount

Total Amount
Lender Owes to
Borrower — Total

Unpaid Accrued Lender Owes to Market Value of Unpaid Accrued Borrower Owes to Amount Borrower

Cash Collateral Distributions Rebates Borrower Securities on Loan Distributions | Premiums Lender Owes to Lender

BMO Cap $ 147,795,550.00 | $ - $ 2,684.27 147,798,234.27 $ 144,305,880.00 | $ - $ - $ 144,305,880.00 | $ 3,492,354.27
Citigroup Global Markets LLC 131,781,250.00 - 2,482.62 131,783,732.62 129,167,550.00 - - 129,167,550.00 | $ 2,616,182.62
Goldman Sachs & Co 68,060,325.00 - 937.08 68,061,262.08 66,696,745.00 - 165.51 66,696,910.51 | $ 1,364,351.57
HSBC Securities (USA) Inc 76,500,000.00 - 3,038.75 76,503,038.75 74,999,250.00 - - 74,999,250.00 | $ 1,503,788.75
JP Morgan Securities 11,995,000.00 - 73.30 11,995,073.30 11,665,620.00 - - 11,665,620.00 | $ 329,453.30
Merrill Lynch PFS 170,652,500.00 - 2,683.12 170,655,183.12 167,647,700.00 - - 167,647,700.00 | $ 3,007,483.12
Morgan Stanley & Co 44,670,260.00 - 690.77 44,670,950.77 43,805,150.00 - 408.93 43,805,558.93 | $ 865,391.84
Nomura Securities, Inc. 166,942,500.00 - 6,135.90 166,948,635.90 163,666,190.00 - 1,813.33 163,668,003.33 | $ 3,280,632.57
RBC Capital Markets LLC 117,395,625.00 - 12.73 117,395,637.73 115,056,110.00 - 3,128.54 115,059,238.54 | $ 2,336,399.19
RBS Securities Inc 141,037,500.00 - 2,510.83 141,040,010.83 137,948,800.00 - 83.64 137,948,883.64 | $ 3,091,127.19
SG Americas Securities LLC 171,412,500.00 - 1,739.22 171,414,239.22 167,710,610.00 - - 167,710,610.00 | $ 3,703,629.22
TOTAL $ 1,248,243,010.00 | $ - $ 22,988.59 | $ 1,248,265,998.59 $ 1,222,669,605.00 | $ - $5,599.95 | $ 1,222,675,204.95 | $ 25,590,793.64




Treasurer of State

Schedule H-10
Securities Lending Program — GASB No. 28 and 40 Disclosures
State Funds — Regular Account
(Excluding the Lottery Commission’s Structured Investment Portfolio)
As of June 30, 2013
(Continued, page 4)
(dollars in thousands)

PART Il. CASH COLLATERAL RECEIVED

1. What was the balance of cash collateral received in exchange for the underlying securities that are out on loan,
as of June 30, 20137

$ 1,248,243

2. What dollar amount of the cash collateral amount reported above was used to purchase investments that were
held by the Treasurer, as of June 30, 20137

$ 1,248,243 If the cash collateral, or any portion thereof, has been invested in securities, as
of June 30, 2013, please complete Schedule H-10 (a). Instructions for completing this schedule precede
the schedule.

3. What dollar amount of the cash collateral amount reported above was placed in financial institutions by the
Treasurer, as of June 30, 2013?

$ 0.00 If the cash collateral, or any portion thereof, was on deposit with financial
institutions, as of June 30, 2013, please complete Schedule H-10 (b). Instructions for completing this
schedule precede the schedule.

PART Ill. COLLATERAL SECURITIES RECEIVED THAT CAN BE SOLD OR PLEDGED WITHOUT
BORROWER DEFAULT

1. What was the fair value of collateral securities, as of June 30, 2013, received by the Treasurer that can be sold
or pledged without borrower default in accordance with their respective loan contracts? Please note that the
value is generally greater than the carrying amount of the underlying securities that were exchanged for the
collateral (e.g., 102 percent of the underlying securities).

$ 0.00 If a balance is reported here, please complete Schedule H-10 (c).
Instructions for completing this schedule precede the schedule.

PART IV. LETTERS OF CREDIT AND COLLATERAL SECURITIES RECEIVED THAT CANNOT BE SOLD OR
PLEDGED

1. On Schedule H-10 (d), please categorize the carrying amounts (stated at fair value) of the underlying securities
out on loan in exchange for letters of credit or collateral securities that cannot be sold or pledged, as reported
on Schedule H-10, page 1, Item 6.

The underlying securities on loan should be classified by category of custodial credit risk on the basis of the
type of collateral and the custodial arrangements for the collateral securities and letters of credit (GASB No. 40,
710c.). Please refer to the lllustration of Note Disclosures for Securities Lending Transactions — Securities
and Letters of Credit Received as Collateral in Appendix C, lllustration 10, Example B, p. 54 of GASB
Statement No. 40.

Prepared by: Jennifer E. Day
Phone Number: (614) 387-2834 Date: __ July 19, 2013

Source(s) of Information Used to Complete Schedule: _ State Treasury Securities Lending Policy,

Securities lending reporting provided by the Lending Agent and the Custodian, and Treasurer of

State Reporting







