C@DS @) SSTEE OF SPONSORNG
FEGREANIZATIONS OF THE TREADWAY. COMMISSION

Update considers changes in business and operating
environments

Environments changes... ...have driven Framework updates

Expectations for governance oversight

Globalization of markets and operations

Changes and greater complexity in business

Demands and complexities in laws, rules,
regulations, and standards

Expectations for competencies and
accountabilities

Information & Communication '

Use of, and reliance on, evolving technologies Monitoring Actiyities

Expectations relating to preventing and COSO Cube (2013 Edition)
detecting fraud
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COMMITTEE OF SPONSORING

SANIZATIONS OF THE TREAPWAFCOMMISSION

Update articulates principles of effective internal control

Specifies suitable objectives
Identifies and analyzes risk
. Assesses fraud risk
Identifies and analyzes significant change

Risk Assessment

. Selects and develops control activities
. Selects and develops general controls over technology
. Deploys through policies and procedures

Control Activities

Information &

. Uses relevant information
. Communicates internally
. Communicates externally

Communication

. Conducts ongoing and/or separate evaluations
. Evaluates and communicates deficiencies

Monitoring Activities

12



