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TUESDAY, JUNE 30, 2009, 10:00 A.M.
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COLUMBUS, OHIO 43215

Members Present:  William Shkurti, Chair
William Keip
Richard Mueller
Beverly Vitaz

CALL TO ORDER
Mr. Shkurti called the meeting to order at 10:00 A.M.
APPROVAL OF MINUTES

The minutes of the meeting held March 10, 2009, were unanimously approved with a few
minor grammatical changes.

OBM FINANCIAL REPORTING PROCESS UPDATE

Amy Hall provided the update for the Fiscal Year 2008 Comprehensive Annual Financial Report
(CAFR) explaining that all financial statements would be provided to the Auditor of State by the
end of the business day (June 30).

Ms. Hall also advised that OBM had sent out 90% of the requests for financial data for the FY 09
CAFR. There were six agencies remaining who had not received the requests and those
requests should be forwarded to them by August. She also explained that the financial
statements should be available in November unless the independent audits are late. The
committee questioned who performed the individual agency audits and Ms. Hall explained that
it is a combination of the Auditor of State and external auditors and is determined by the
Auditor of State. She also explained that the Bureau of Workers’ Compensation, the Lottery
Commission, and several others issue separate financial statements due to their size and
complexity of operations.
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Mr. Shkurti asked if there was an early warning tracking system and Ms. Hall answered that
there was constant communication with the agencies and the various auditors.

EXTERNAL AUDIT UPDATE

Cynthia Klatt, Chief Auditor, State Region, Auditor of State’s office, provided that her office had
been receiving weekly status updates from OBM’s financial reporting management regarding
the progress of the FY 08 financial statements. The FY 08 financial statements were due to be
received today (June 30). She estimated it would take approximately 14 weeks to issue an audit
opinion upon the receipt of complete financial statements. She also indicated that there were
auditors at various state agencies now performing FY 09 audits. She informed the committee
that auditors had been learning how to use the new OAKS financial module software.

Ms. Klatt also updated the committee that her staff was also in the middle of performing the FY
09 SAS 70 audit. Committee members questioned the progress on the FYO8 SAS 70 comments.
Ms. Klatt explained that they address the resolution of previous comments as part of the FY 09
audit. Jim Swonger, AOS IT Senior Audit Manager, explained that they are about 30% complete
with the FY 09 SAS 70 audit fieldwork, which has been delayed due to the transition to a
managed services vendor.

FY 08 SAS 70 Management Remediation Update

Sam Orth, Chief Information Officer, Department of Administrative Services, advised that
management had remediated 89% of the issues reported by the Auditor of State prior to June
2009. Furthermore, 97% are scheduled to be completed prior to the end of the first quarter of
Fiscal Year 2010.

Mr. Orth advised that three OAKS managed services go-lives have been established: 1.
Application management; 2. Infrastructure management; and 3. Production data center. The
OAKS production data center will be in a secure Tier lll facility in southwest Ohio. In
conjunction with moving OAKS to the center, hardware upgrades (reliability and performance)
and disaster recovery capabilities will be implemented. Several other functions will be
implemented with these moves that are designed to address data security, privacy and other
audit findings.

Member Rich Mueller asked if the remaining FY 08 SAS 70 items would be on the FY 09 audit as
a repeat finding. Ms. Klatt advised that she couldn’t say right now but that previous audit
findings are evaluated and tested for inclusion in the FY 09 audit. Chairman Shkurti asked if the
new facility is a mirror of the one housed at OSU. Mr. Orth advised that the southwest Ohio
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facility was a mirror of the complete system (redundant technologies and paths). Mr. Orth
advised that the new facility would be the primary center with the OSU being the secondary
facility or standby environment.

Disaster recovery testing is planned for mid-August. Members questioned if the testing would
be unannounced. Sam Orth advised that there was no current plan to go in unannounced but
they may consider that option for future testing. Chairman Shkurti asked that Mr. Orth provide
the pros and cons of having a planned vs. unplanned disaster recovery test as well as what level
of testing should be done and that Mr. Orth provide that information at the September 2009
meeting.

Chief Audit Executive Update

Joe Bell updated the members on the status of the Office of Internal Audit 2009 Annual Report
which will be released in mid-July. He explained the various components of the report which
would include the mission statement, implementation efforts, staffing and budgetary savings.

Mr. Bell also provided an update of OIA’s continuing role in the federal stimulus project. He
provided that OIA is providing front end internal control consulting work as well as providing
assistance to agencies to define process diagrams of programs receiving stimulus money. Mr.
Bell also stated that OIA could only offer these services to the 21 agencies that fall under the
purview of OIA. He also provided that OBM had developed a reporting hub known as the ARRA
Hub. This central repository extracts data from OAKS General Ledger for each stimulus
program. This data will be used to report stimulus activity to the federal government to meet
the Section 1512 reporting requirements of the American Reinvestment Recovery Act.
Eventually, the Hub will capture data regarding number of jobs created or retained with these
funds, taxes averted and what projects used federal stimulus money.

Member Rich Mueller asked about the quality of information being received from the agencies.
Joe responded that agencies have been responsive to recommendations and that there are
different levels of maturity across the agencies. Jim Kennedy, OIA Chief of Quality Assurance,
advised that the ARRA Hub allows agencies to interact with each other and share information.

Mr. Bell also updated members on the process for reporting suspected wrongdoing. Members
indicated that any significant issues should be communicated to them as well. Mr. Bell advised
that he would work to incorporate notifying members of significant or emergency situations
and would also work to develop a tracking system so that members would be aware of the
number of allegations reported and when the allegation is fully resolved.
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FY 2010 Annual Audit Plan

Jim Kennedy presented to the committee members the planned audit activity for Fiscal Year
2010. Mr. Kennedy explained the risk assessment process and the division of the audit universe
into four components: Financial, Operational, Strategic, and Enterprise. He indicated that OIA
will focus on high risk audit areas in FY 2010. Also, to minimize the potential for duplication of
effort and to maximize the amount of coverage achieved, OIA considered other audits or
related reviews performed by the Auditor of State, internal auditors within the Bureau of
Workers” Compensation, and reviews conducted by external consultants. OIA coordinated with
representatives from the Auditor of State and identified auditable areas planned by the Auditor
of State in FY 2010. The majority of the AOS’s audit efforts will support the FY 2009 state audit
while OIA performs FY 2010 reviews.

Mr. Kennedy also explained that while OIA included federal stimulus activity within the audit
plan, it is limited to the agencies which fall within the scope of agencies outlined in ORC 126.47
and anticipated sampling selected stimulus programs from each agency.

Chairman Shkurti asked that a one page summary of the status of the annual audit plan be
provided at each quarterly meeting.

Joe Bell advised that the annual plan would be available on the OIA website.
At 1:30 P.M. Chairman Shkurti moved the committee meeting into executive session for the
purpose of discussing confidential matters exempted from public disclosure per Ohio Revised

Code 126.48.

The committee ended executive session at 1:45 P.M. and the meeting was adjourned with no
further discussion.




